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18 December 1953

MEMORANDUM FOR: COL. STANLEY GROGAN

VIA CPP/0PS

.

SUBJECT . ¢ Material for Fulton Lewis, Jr.

Pursuant to & request made to the undersigned by
the DCI on 17 December, there is submitted herewith back~ -
ground ma,tezi-ial on Guatemala. This material is, subject

to approeval by the DCI, for the use of Tulton Lewig, Jr.
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Guatemala can perhaps be called the United States! M"soft
u;ndegb elly.H
It was once before. The Nazis used Guatemala in thel early
| : stages of Wo‘rld War II as a base for théi.r espionage operatio;xs.
ihe Nagzis used Guatemala pa;rticularly as a base for gaﬁhering
.’information which helped Nazi submériﬁes sink a great deal of
American tonnage.

Yow the So;%iets are using Guatemsla. 1In aziy hot war, unless
the present Guatemalan situation chamges, hey will be able to
use the country fer submarine warfare espionage, just as the
Nazis did».* And in the cold war, the' Soviets are using Guatemala
far more intensively and effectively than the Nazis ever did.

Let?s see what kind of a bese the Soviets have in Guatemala.
The President of the country, Jacoboe Arbenz Guzman, is not
exactly ‘a Communist, II)ut'he might as well be one, consideriﬁg

the services he renders to the Kremlin. He not enly lets .the

-Communist Party grow, but cperate at will. He has told many

ILLEGIB : _

people, including American diplemats, that he is 100 per 'centn
behind the aﬁcalled Ygecial reform" plans of the Cemmun_i:t;?
He has also told many people that he can handle the Communists
if they get too ‘am'bitieus. President Arbenz?! attitude fovrard

the Communists is very reminiscent of certain people who calleq

the Chinese Communists enly "agrarian reformers.

President Arbenz he at ractive, tale@fg, j@dc:ptn@e:getic
¢A-

wife. She is not quite N vita Peron, but she is trying hard
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to becomé/gngI{ovrever. her political leanings are very much

pinkei thggggsité‘s, For the last several months she has been
taking instruction from Communist indectrinaters.

The top Red in Guatemala is a bespectacled, milﬂélooking
man nemed Jose Manuel Fértuny. He haé just spent a few weeks
in thé Kremlin,.

A conservative estimate is that Fortuny and at least 100
other Guatemalan Commmnists have been intensively and carefuliy
trained in the Soviet Union.

Best guesses on the size of Commmunist Party @embérthpi
‘places it bétween 1,500 and 3,000. This is a much more formidable
and much more cohesive political force then the poorly organized
anti;Communists can muster.

This Commmist aggregation bas skillfully infiltrated a
gfeat deal of Guétemalan public and private life. In key speté
in the alleéedly néi—Communist parties, you can find Communists.
There are Communists in key Government posts. There are
Comminists throughout the school éystem.

The labor field is‘riddled with Gomﬁuniéts. The Red bossman
there is Victor Mamnuel Gutierrez. Gutierrez in turn is a close
friend and willing yupi; of Vicente Lombarde Toiedano, the
Mexicen who heads up the Commuﬁist labor underground throughout
Central and South Aﬁerica. At Gutierrez! bidding, Guatemalan

industrial and rursl workers, who would much rather earn a day's
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wages;‘are*éompelled to strike, particularly against such American
enterprises in Guatemala as the United Fruit Company, the Interﬁae
ticnal Railways ef Central America, PAA, a2nd the Empresa Electrica
de Guatemala, a subsidiary ef‘Emerican and Foreign Power Company.

The Guatemalan Communists don't confine their activities to
their own country.. They train Communist agents and leaders f@r
other Central end South American countries. They subsidize‘suba
fersien throughout LatinvAmerica. They provide & haven for
Communists exiled from other South American countiies.

As far as‘the United States is concerned, the Guatemalan
Comminists are among.the loudest shouters about American
imperialism and American intervention. Fortuny; Gutierrez, and
their. friends have as little regard for the facts about the
Unibed States as Communists anywhere else in the world. They
just say what fhe Kremiin tells them.

| The situation is-dad, but the Guatemalag Communists have
theif‘weak points.f The.most important of them probably is
economic. The country depends very heavily on its fwo principal
export crops, coffee and banan#as. Coffee accounts for 80 per
cent of Guatemala‘s exports. Interestingly enough, the Communists
here have the same weakness that plagued the Nazis. When Guatemala
during World Wer II came in en the side of the Allies, it expro-
priated the Germen~-owned coffee firms and'with that the back of

German strength in the country was broken.
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‘There are internal weaknesses t0o. The Guatemalan péople ..
are strongly religicus and that is going to be a factor in

their attitude toward Communism. w
. - . 5 ] ,

I’-ine.-l—]:y it is hard to

believe that as fallacious and.-barbareus a philosophy as
Communism can long be palatable to Latin Americans or any

other pecple.
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